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BACHELOR’S DEGREE PROGRAMME
Term-End Examination

. December, 2007

ELECTIVE COURSE : COMMERCE

ECO-4 : ACCOUNTANCY-II
Time : 3 hours Maximum Marks : 100
(Weightage 70%)

Note : Attempt any four questions from Section A,
including question no. 1 which is compulsory, and
both the questions from Section B. Give working
notes also, where necessary.

——'———_———_———-——-—_—-—_———_—_——-—_——

SECTION A
1. Attempt any three questions from the following : 555

(a) State the rights of a hire-vendor in case of default
under the hire-purchase agreement.

(b) Distinguish between fixed and fluctuating capitals of
partners.

(c) State the legal provisions relating to the issue of
shares at a discount.

(d) Explain, with example, average clause in an insurance

| policy.

(e) Explain the significance of Debtors Turnover Ratio.

Aims Ltd., Delhi has a branch at Mumbai to which the
goods are sent at cost plus 20%. The Mumbai branch keeps
its own sales ledger and remits all cash received to the head
office. All expenses of the branch are paid by head office.
The transactions of Mumbai branch during the year ending
31% March, 2006 were as follows :
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Rs.

Opening Stock (Invoice Price) 1,10,000
Debtors on 1-4-2005 10,000
Petty Cash on 1-4-2005 1,000
Cash Sales 26,500
Credit Sales 2,39,500
Goods sent to branch by H.O. (Invoice Price) 2,00,000
Goods returned to H.O. (Invoice Price) 3,000
Bad Debts 3,000
Allowances to customers 2,500
Sales Returns 5,000
Cheques sent to branch -

Rent 6,000

Wages 2,000

Salary & other expenses 9,000
Stock (31-3-2006) at Invoice Price 1,30,000
Debtors (31-3-2006) , 20,000
Petty Cash (31-3-2006) 1,250
Cash received from debtors 2,19,000

Prepare Mumbai Branch Account in the books of Head
Office. 20

3. Mohan, Sohan and Shyam are equal partners. Their
Balance Sheet as on 31-3-2006 was as follows :
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Liabilities Rs. Assets Rs.
Creditors 6,000 | Goodwill 12,000
General Reserve 9,000 | Machinery - 18,000
Capital : Stock 9,000
Mohan 21,000 | Debtors 16,500
Sohan 21,000 | Cash at bank 12,000
Shyam 21,000 { Cash in hand 10,500
78,000 78,000

Sohan died on June 14, 2006. According to the partnership
deed, the executors of a deceased partner are entitled to

(@) Balance in the deceased partner’s capital account,

(b) Interest on capital at 5% p.a.,

(c)  Share of goodwill on the basis of twice the average of

past three years’ profits, and

(d)  Share of profits from the closure of the last accounting
vear till the date of death on the basis of the three

completed years’ profits before the death.

Profits for the accounting years 2003 — 04, 2004 - 05 and
2005 - 06 were Rs. 21,000; Rs. 24,000 and Rs. 27,000

respectively.

Prepare Sohan’s Capital Account to ascertain the amount

payable to his executors. Also show your workings.

4. (a) What is profit prior to incorporation ? Explain its

treatment in accounts.

20
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